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The identification of factors about misstatements in financial statements,auditors’ responses to risk of
material misstatementmaterial, the functions of disclosure and assurance in sustainability reporting

In recent years, the spread of online platforms and mobile applications has made equity investment more accessible, resulting in a growing number of participants in the stock
market. At the same time, increasing attention to corporate social responsibility has stimulated interest in ESG investing and other forms of investment based on non-financial
information. However, in Japan, relatively little attention has been paid to the reliability of disclosed information. Therefore, this study examines the effects of assurance on
enhancing the reliability and credibility of corporate disclosures.

For financial statements audit, an analysis of the readability of annual reports indicates that audited financial statements reduce investment risk in the stock market and
contribute to investor protection. Regarding voluntary assurance, an examination of assurance reports on sustainability reports and related disclosures reveals that their content
varies deé»endiﬂg on the practitioners. These findings contribute to the design of effective disclosure and assurance practices and help advance the goal of investor protection
embodied in the Financial Instruments and Exchange Act.

Future prospect

In contemporary society, economic phenomena have become increasingly complex, and the types of information demanded by stakeholders continue to grow. Responding
appropriately to these developments and preventing the dissemination of incorrect information are essential for avoiding failures in capital markets.



